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KRG shifts legal tactics as Baghdad court 
delays further rulings 


Oil Ministry lawsuits against three IOCs operating in Kurdistan remain undecided as a KRG lawyer 
asks to join the proceedings as a third party. 
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KRG Prime Minister Masrour Barzani meets Faiq Zaidan, the head of Iraq's Supreme Judicial Council, in Baghdad on July 23, 2022. (Photo 
credit: posted to Twitter by Masrour Barzani) 
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BAGHDAD - A legal representative for the Kurdistan Regional Government (KRG) appeared in a 
Baghdad court Tuesday, asking for a third-party presence in proceedings for cases brought by 
Irag’s Oil Ministry against international oil companies working in the semi-autonomous Kurdistan 


region. 


The appearance of the lawyer represents a slight shift in legal tactics as the KRG seeks to defend 


against the federal government's efforts to implement February's landmark decision by the 
Federal Supreme Court (FSC) that invalidated the legal foundations of Kurdistan's independently 


managed oil sector. 


The Karkh Commercial Court in Baghdad has already decided that four of the KRG's contracts 
with international oil companies (IOCs) are invalid, and rulings on three more have been delayed as 


the court seeks copies of the contracts. The next hearing is scheduled for Aug. 8. 


“The court noted that there is a request from lawyer Dara Ismael Mansur who is a representative of 
the MNR [the KRG's Ministry of Natural Resources],” according to notes dictated by Judge 
Mohammed Ali Mahmoud Nadeem of the Commercial Court, who is overseeing the proceedings. 


Mansur was requesting the “entrance” of a “third party specialised in the case,” the notes said. 


Before Tuesday both the KRG and its IOC partners had declined to send authorized 
representatives to the court in Baghdad. Instead, the KRG tried to preempt the proceedings by 
filing a separate lawsuit in an Erbil criminal court against several federal Oil Ministry leaders, 
attempting to argue that a civil case at the Karkh Commercial Court could not go forward while a 


related criminal case was pending. 


But Nadeem said at a hearing on July 3 that, despite receiving a letter from the Erbil criminal court, 
he was not convinced the two cases were sufficiently overlapping to suspend the civil 
proceedings. The next day, Nadeem issued the rulings to invalidate contracts of Norway's DNO, 


UK-listed Genel Energy, Canada's WesternZagros, and U.S. firm HKN. 


It remains unclear whether or how those rulings might be enforced, given that federal authorities 
do not control the territory where those companies operate. KRG leaders consider the legal action 
against their oil sector to be invalid because, they argue, the Federal Supreme Court lacks 


constitutional legitimacy. 


The federal Oil Ministry initiated the seven lawsuits in June, although it has not filed lawsuits 
against every oil company with contracts in Kurdistan. It has omitted several prominent firms, 
including Chevron, TotalEnergies, Gazprom Neft, and Rosneft — companies that the Oil Ministry 


either has contracts with already, or has been trying to recruit for major projects in federal Iraq. 


Proceedings around the cases in the Karkh Commercial Court have been delayed multiple times, 


largely to allow the Oil Ministry more time to present documents requested by the court. The three 
remaining cases — against China's Addax Petroleum, Canada's ShaMaran Petroleum, and UK- 
listed Gulf Keystone — have not been decided because the court is still seeking copies of some of 


the contracts in question. 


The Oil Ministry's lawyers, Hadeel Ghazi AbdulRazzaq and Saman Mohammad Hussein, told the 
court they provided a copy of the ShaMaran contract during the July 4 hearing, and an amended 


version of the Addax contract on July 17. 


Some of those documents appeared to be unsuitable, however. On Tuesday Judge Nadeem 
confirmed receipt of another copy of a 2006 contract between the KRG, Addax, and Genel Energy. 
The companies have a production sharing contract for the Taq Taq field, currently producing 


around 5,000 barrels of crude per day. 


There was no indication that the Oil Ministry has provided a copy of the Gulf Keystone contract, or 


when the judge planned to issue final rulings on the remaining contracts. 


While the KRG defends its interests in court, leaders in Erbil are pushing for a political solution to 
the disputes. In late July, KRG Prime Minister Masrour Barzani travelled to Baghdad for the first 


time since early 2019, with oil and gas disputes on the agenda. 


A senior official in Barzani's Kurdistan Democratic Party (KDP) who was briefed on the visit said 
that a key aim was to reduce pressure on oil firms working with the KRG. Barzani met not only 
with Iraqi Prime Minister Mustafa al-Kadhimi and Oil Minister Ihsan Ismaael, but also with Faiq 
Zaidan, the powerful head of the Supreme Judicial Council who is widely seen as being 
responsible for pushing the FSC to make its landmark ruling against the KRG's oil sector in 


February. 


In addition to the lawsuits at the Baghdad court, the Oil Ministry has raised pressure on 
Kurdistan's energy sector by reviving a policy of blacklisting companies working in the semi- 
autonomous region without the federal government's permission. Unlike previous Baghdad 


blacklists, the new policy includes oil services companies. 


Three major oil services companies have already said they will comply. The Oil Ministry has also 


indicated it will enforce the blacklist: last week, the state-owned Basra Oil Company (BOC) told its 


oil field contractors to refuse work with four firms, including oil services giant Weatherford, 


because they have not pledged to stop working with the KRG. 


Lizzie Porter reported from Baghdad. Iraqi staff reporting from Baghdad are anonymous for their 


security. 
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